SECOND HARVEST FOOD BANK
OF THE MAHONING VALLEY

AUDIT OF FINANCIAL STATEMENTS

Years ended December 31, 2024 and 2023

'y

ertified Public Accoun



CONTENTS

REPORT OF INDEPENDENT AUDITORS
FINANCIAL STATEMENTS
Statements of financial position
Statements of activities
Statements of functional expenses
Statements of cash flows
Notes to financial statements
SUPPLEMENTAL FINANCIAL INFORMATION
Independent Auditor's Report on Internal Control over Financial Reporting
and on Compliance And Other Matters Based on an Audit of Financial

Statements Performed in Accordance with Government Auditing Standards

Independent Auditor's Report on Compliance for Each Major Program
and on Internal Control Over Compliance Required by the Uniform Guidance

Schedule of Expenditures of Federal Awards
Notes to Schedule of Expenditures of Federal Awards
Schedule of Findings and Questions Costs

Corrective Action Plan

9-18

19-20

21-23

24

25

26-27

28-29



- PACKER THOMAH3

//. Certified Public Accountants & Business Consultants

- alMCE 1323

REPORT OF INDEPENDENT AUDITORS

BOARD OF TRUSTEES
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY

Opinion

We have audited the accompanying financial statements of Second Harvest Food Bank of the
Mahoning Valley (a nonprofit organization), which comprise the statements of financial position as of
December 31, 2024 and 2023, and the related statements of activities, functional expenses, and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Second Harvest Food Bank of the Mahoning Valley as of December 31, 2024 and 2023, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Second Harvest Food Bank of
the Mahoning Valley and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter

As discussed in Note C to the financial statements, the accompanying financial statements have been
restated to correct a prior period error related to the timing of recognition of contributions and grants
revenue. Our opinion is not modified with respect to the matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Second
Harvest Food Bank of the Mahoning Valley’s ability to continue as a going concern within one
year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Second Harvest Food Bank of the
Mahoning Valley’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Second Harvest Food Bank of the
Mahoning Valley’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 30, 2025, on our consideration of Second Harvest Food Bank of the Mahoning
Valley’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of Second Harvest Food Bank of the Mahoning Valley’s internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Second Harvest Food Bank of
the Mahoning Valley’s internal control over financial reporting and compliance.

Y N/ A

Canfield, Ohio
September 30, 2025



Second Harvest Food Bank of the Mahoning Valley
STATEMENTS OF FINANCIAL POSITION

ASSETS December 31,
2024 2023
(As Restated)
CURRENT ASSETS
Cash and cash equivalents 3,031,068 $ 2,098,340
Short-term investments 7,741,134 5,147,933
Trade receivables 36,940 25,382
Grants receivable 108,000 80,848
Inventory 1,024,003 1,295,972
TOTAL CURRENT ASSETS 11,941,145 8,648,475
PROPERTY AND EQUIPMENT
Land 74,779 74,779
Buildings 3,831,724 1,534,909
Equipment:
Office 135,698 135,359
Warehouse 540,762 504,807
Automotive 730,081 730,081
Land improvements 153,506 153,506
Building improvements 1,900,799 1,733,722
Total property and equipment 7,367,349 4,867,163
Less accumulated depreciation 2,708,743 2,418,943
Construction in progress - 1,481,019
NET PROPERTY AND EQUIPMENT 4,658,606 3,929,239
INVESTMENTS 3,846,482 7,022,746
TOTAL ASSETS 20,446,233 $ 19,600,460

The accompanying notes are an integral part of these financial statements.



LIABILITIES AND NET ASSETS

December 31,

2024 2023

CURRENT LIABILITIES
Accounts payable

(As Restated)

32 % 203,061

Agency credits 11,584 15,586
Accrued expenses 67,985 46,610
TOTAL CURRENT LIABILITIES 79,601 265,257
NET ASSETS
Without donor restrictions
Board designated -- operating reserves 900,000 900,000

Undesignated

With donor restrictions

19,214,232 17,932,478

20,114,232 18,832,478
252,400 502,725

TOTAL NET ASSETS

20,366,632 19,335,203

TOTAL LIABILITIES AND NET ASSETS

20,446,233 $ 19,600,460




Second Harvest Food Bank of the Mahoning Valley

STATEMENTS OF ACTIVITIES

Years ended December 31,

2023

Without
Donor Restrictions

Donor Restrictions Total

Without
Donor Restrictions

With

Donor Restrictions

Total

REVENUES, GAINS, AND OTHER SUPPORT

(As Restated)

(As Restated)

(As Restated)

Support

United Way $ 48,939 70,536 $ 119,475 $ 45,018 $ 5100 $ 50,118
Contributions and grants 1,524,354 102,410 1,626,764 2,459,562 231,078 2,690,640
Donated food 11,751,100 - 11,751,100 12,727,673 - 12,727,673
Donated services 671,653 - 671,653 692,298 - 692,298
Fundraisers 347,279 - 347,279 404,668 - 404,668
Net assets released from restrictions 423,271 (423,271) - 195,864 (195,864) -
Total support 14,766,596 (250,325) 14,516,271 16,525,083 40,314 16,565,397

Revenue
Shared maintenance fees 862,787 - 862,787 1,015,472 - 1,015,472
USDA R.A. reimbursement 168,425 - 168,425 463,659 - 463,659
OFPP reimbursement 404,804 - 404,804 276,521 - 276,521
CSFP reimbursement 69,101 - 69,101 84,676 - 84,676
CCC reimbursement 125,775 - 125,775 - - -
Direct and holiday mailing income 407,212 - 407,212 360,199 - 360,199
Membership fees 5,600 - 5,600 5,750 - 5,750
Delivery fees 71,617 - 71,617 65,180 - 65,180
Shared administrative fees 9,741 - 9,741 - - -
Miscellaneous 1,586 - 1,586 11,635 - 11,635
Investment income 562,180 - 562,180 415,184 - 415,184
Gain on disposal of assets 1,000 - 1,000 - - -
Net realized/unrealized gain on investments 218,797 - 218,797 165,295 - 165,295
Government commodities 7,221,357 - 7,221,357 7,024,751 - 7,024,751
Total revenue 10,129,982 - 10,129,982 9,888,322 - 9,888,322
TOTAL REVENUE, GAINS, AND OTHER SUPPORT1 24,896,578 (250,325) 24,646,253 26,413,405 40,314 26,453,719

EXPENSES
Program services 22,759,178 - 22,759,178 22,818,513 - 22,818,513
General and administrative 389,888 - 389,888 398,997 - 398,997
Fundraising 465,758 - 465,758 499,946 - 499,946
TOTAL EXPENSES 23,614,824 - 23,614,824 23,717,456 - 23,717,456
CHANGE IN NET ASSETS 1,281,754 (250,325) 1,031,429 2,695,949 40,314 2,736,263
NET ASSETS AT BEGINNING OF YEAR 18,832,478 502,725 19,335,203 16,136,529 462,411 16,598,940
NET ASSETS AT END OF YEAR $ 20,114,232 252,400 $ 20,366,632 $ 18,832,478 $ 502,725 $19,335,203

The accompanying notes are an integral part of these financial statements.



Second Harvest Food Bank of the Mahoning Valley

STATEMENTS OF FUNCTIONAL EXPENSES

Years ended December 31,

2024

2023

Program Services

Supporting Services

Program Services

(As Restated)

Supporting Services

General and Fundraising General and Fundraising
Administrative Events Total Administrative Events Total
COMPENSATION AND RELATED EXPENSES

Salaries and wages - leased employees $ 464,055 $ 142,305 $ 175,535 $ 781,895 $ 451,463 $ 138,444 $ 170,772 $ 760,679
Payroll taxes 45,847 14,059 17,342 77,248 44,158 13,541 16,703 74,402
Employee benefits 76,725 23,528 29,022 129,275 75,831 23,254 28,685 127,770

TOTAL COMPENSATION AND RELATED EXPENSES 586,627 179,892 221,899 988,418 571,452 175,239 216,160 962,851
Banking services fees 36,582 2,386 795 39,763 47,862 3,121 1,041 52,024
Conference and meetings 3,764 245 82 4,091 6,069 396 132 6,597
Depreciation 265,167 14,490 10,143 289,800 267,395 14,612 10,228 292,235
Donated food - disposals 341,962 - - 341,962 492,333 - - 492,333
Donated food - distributed 11,524,941 - - 11,524,941 12,738,056 - - 12,738,056
Donated services 7,573,895 - - 7,573,895 6,242,547 - - 6,242,547
Equipment and maintenance 79,635 5,194 1,731 86,560 32,765 2,137 712 35,614
Food acquisition expense 238,269 15,539 5,180 258,988 757,815 49,423 16,475 823,713
Food bank fees 19,475 1,270 423 21,168 14,965 976 325 16,266
Fundraising expenses - - 162,688 162,688 - - 196,118 196,118
Insurance 36,095 2,354 785 39,234 37,139 2,422 807 40,368
Occupancy 224,169 14,620 4,873 243,662 109,229 7,124 2,375 118,728
Office expense 7,878 35,155 17,577 60,610 10,387 46,341 23,171 79,899
Postage and shipping 16,965 1,106 369 18,440 13,912 907 302 15,121
Printing and publication 630,887 41,145 13,715 685,747 605,437 39,485 13,162 658,084
Professional services 86,618 5,649 1,883 94,150 94,087 6,136 2,045 102,268
Programs and miscellaneous expenses 985,452 64,269 21,423 1,071,144 629,458 41,052 13,684 684,194
Transportation 41,490 2,706 902 45,098 95,405 6,222 2,074 103,701
Travel 1,732 113 38 1,883 431 28 9 468
Warehouse supplies 57,575 3,755 1,252 62,582 51,769 3,376 1,126 56,271

TOTAL EXPENSES $ 22,759,178 $ 389,888 $ 465,758 $ 23,614,824 $ 22,818,513 $ 398,997 $ 499,946 $ 23,717,456
The accompanying notes are an integral part of these financial statements. -7-



Second Harvest Food Bank of the Mahoning Valley
STATEMENTS OF CASH FLOWS

Years ended
December 31,

2024 2023
(As Restated)
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 1,031,429 $ 2,736,263
Adjustments to reconcile changes in net assets to net cash flows
from operating activities:
Depreciation 289,800 292,235
Realized and unrealized (gain) on investments (218,797) (165,295)
(Gain) on disposal of assets (1,000) -
(Increase) decrease in assets:
Trade receivables (11,558) (2,558)
Grants receivable (27,152) 58,740
Inventory 271,969 (258,265)
Increase (decrease) in liabilities:
Accounts payable (203,029) 203,061
Agency credits (4,002) 2,553
Accrued liabilities 21,375 (20,574)
Emergency food & shelter program payable - (38,809)
NET CASH FLOWS FROM OPERATING ACTIVITIES 1,149,035 2,807,351
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of short-term investments (2,593,201) (2,539,232)
Purchase of property and equipment (1,019,166) (1,706,658)
Proceeds from sale of investments 9,129,566 9,859,599
Purchase of investments (5,733,506) (9,003,007)
NET CASH FLOWS FROM INVESTING ACTIVITIES (216,307) (3,389,298)
NET CHANGE IN CASH AND CASH EQUIVALENTS 932,728 (581,947)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 2,098,340 2,680,287
CASH AND CASH EQUIVALENTS AT END OF YEAF 3,031,068 $ 2,098,340
The accompanying notes are an integral part of these financial statements. -8-



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

NOTE A - NATURE OF OPERATIONS

The Second Harvest Food Bank of the Mahoning Valley (the “Food Bank”) is a private non-profit Food Bank
incorporated in the State of Ohio. The primary mission of the Food Bank is to collect donated foods and to
distribute the foods to needy individuals through member Food Banks, such as pantries, soup kitchens, day-care
centers, and senior programs in the three counties of Mahoning, Trumbull, and Columbiana in Northeast Ohio.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents
Cash equivalents consist of temporary bank deposits, certificates of deposit, and money market instruments with
a maturity of three months or less as of the purchase date.

Receivables and Allowances for Credit Losses

The Food Bank operates in the non-profit sector and its trade receivables are primarily derived from amounts due
from member organizations. At each balance sheet date the Food Bank recognizes an expected allowance for
credit losses. All trade receivables are reported on the balance sheets at their cost adjusted for credit losses,
which represents the net amount expected to be collected.

Trade Receivables

The estimate for trade receivable credit losses is updated at the balance sheet date to reflect any changes
in credit risk since the receivable was initially recorded. This estimate is calculated on a pooled basis
where similar risk characteristics exist. Trade receivables are evaluated individually when they do not
share similar risk characteristics which could exist in circumstances where amounts are considered at risk
or uncollectible. The allowance estimate is derived from a review of the Food Bank’s historical losses
based on the aging of receivables. This estimate is adjusted for management’s assessment of current
conditions, reasonable and supportable forecasts regarding future events, and any other factors deemed
relevant by the Food Bank. The Food Bank believes historical loss information is a reasonable starting
point in which to calculate the expected allowance for credit losses as the Food Bank’s portfolio
segment(s) organizations and county agencies have remained constant. As of the financial statement
date, management believes all trade receivables are collectible.

Promises to Give

Contributions are recognized when the donor makes a promise to give to the Food Bank that is, in substance,
unconditional. Contributions that are restricted by the donor for specific purposes are reported as contributions
with donor restrictions that increases that net asset class. When donor restrictions expire, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statement of activities as
net assets released from restriction. The Food Bank uses the allowance method to determine uncollectible
promises receivable. The allowance is based on prior years’ experience and management’s analysis of specific
promises made.

Grants Receivable

Grants receivable consist of grants awarded by federal and state agencies, as well as from local organizations,
and are recorded net of an allowance for doubtful accounts. The excess of reimbursable expenditures over cash
receipts is included in grants receivable. The Food Bank considers all grants receivable to be fully collectible;
accordingly, no allowance for credit losses is required at December 31, 2024 and 2023. If amounts become
uncollectible, they will be charged to operations when that determination is made.



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments

Investments in marketable securities with readily determinable fair values are reported at their fair values in the
statement of financial position. Unrealized gains and losses are included in the change in net assets. Investment
income and gains with donor restriction are reported as increases in net assets without donor restriction if the
restrictions are met (either by passage of time or by use) in the reporting period in which the income and gains
are recognized. Short-term investments consist of certificates of deposit (CD’s) and treasury bills with an original
maturity of three months to a year, as of the purchase date.

Inventory

Inventory consists of purchased wholesale inventory items that are determined on a first-in, first-out basis and are
valued at net realizable value. The Food Bank receives inventory from the Feeding America network, the U.S.
Department of Agriculture, and various other donors at no cost. These inventory values are based on weight. The
donated inventory is valued using the approximate average wholesale value of one pound of donated product at
the national level. This value of $1.97 per pound for 2024 and $1.93 per pound in 2023 was subject to certain
agreed-upon procedures by a major international CPA firm. The weights are recorded on a perpetual inventory
that accurately reflects the movement of the goods from donors and to regulatory agencies. Donated product
inventory totaled $314,924 and $248,988 at December 31, 2024 and 2023, respectively.

Property and Equipment

The Food Bank follows the practice of capitalizing all purchases for land, buildings, and equipment at cost.
Donations of property and equipment are recorded as contributions at their estimated fair value. Such donations
are reported as without donor restriction contributions unless the donor has restricted the donated asset to a
specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must
be used to acquire property and equipment are reported as contributions with donor restrictions. Absent donor
stipulations regarding how long those donated assets must be maintained, the Food Bank reports expirations of
donor restrictions when the donated or acquired assets are placed in service. Property and equipment are
depreciated over their estimated useful lives using primarily the straight-line method.

Agency Credits
Agency credits consist of amounts due to member agencies. The credits are generated from overpayments,
grants awarded and restricted donations. The credits are used to pay the shared maintenance fee (handling cost).

Donated Services and Securities

Donated services recognized in the financial statements consist of advertising and other professional services.
The Food Bank also receives volunteer services for fundraising, clerical, office, warehouse services and repairs.
The value of these donated services is not included in the accompanying financial statements, as such services
do not create or enhance nonfinancial assets or require specialized skills. Donated securities are recorded at fair
value at the date of donation. Donated securities are recorded at fair market value at the date of donation.

Revenue Recognition

Donated Food

A significant amount of revenue for the Food Bank is derived from donated food received from the Ohio
Association of Foodbanks. These recognized values are based on weight of product received. The donated
product is valued using the approximate average wholesale value of one pound of donated product at the national
level according to Feeding America. In addition, all support and revenues are considered exchange transactions
and accordingly revenue is recognized when product is received and expenses are recognized when product is
shipped.

-10 -



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions

Contributions are revenues received for which direct commensurate value is not received by the donor.
Contributions may be conditional or unconditional. Unconditional contributions are recognized as revenue
immediately on the Food Bank’s statements of activities. Recognition of revenue is deferred for conditional
contributions until all donor-imposed conditions have been substantially met by the Food Bank. At that point, the
contribution is then considered to be unconditional. As of December 31, 2024 and 2023, the Food Bank does not
have any conditional contributions.

Revenue from Contracts with Customers

Revenues are recognized at the point in time the performance obligation is satisfied, and when the service is
provided, in an amount that reflects the consideration the Food Bank expects to be entitled to in exchange for
those services. The Food Bank did not exercise significant judgement in determining the timing of satisfaction of
performance obligations, or the price.

Income Taxes
The Food Bank is a not-for-profit organization which is exempt from income taxes under Section 501(c) (3) of the
Internal Revenue Code and classified by the Internal Revenue Service as other than a private foundation.

Classification of Net Assets
The net assets of the Food Bank are reported as follows:

Without Donor Restrictions represents operating net assets which are available for the general
operations of the Food Bank as net assets without donor restriction, as well as Board-designated net
assets set aside for future use.

With Donor Restriction represents gifts of cash or other restricted support if they are received with
donor stipulations that limit the use of donated assets. When a donor restriction expires (that is, when a
stipulated time restriction ends or a purpose restriction is accomplished), net assets with donor restriction
are reclassified to net assets without donor restriction and reported in the statement of activities as net
assets released from restrictions. Donations received with restrictions that are met in the same reporting
period are reported as unrestricted support and increase net assets without donor restrictions.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis in the
statement of activities. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. Certain categories of expenses require allocation to more than one program or supporting
function on a reasonable basis that is consistently applied. Expenses that are allocated include

salaries and benefits, which are allocated based on time and effort. The remaining expenses, which

are not directly identifiable by program or support service, are allocated based on best estimates

of management.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

-11 -



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

NOTE C - RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL STATEMENTS

The Food Bank identified that contributions attributable to the year ended December 31, 2023, were not recorded
until January 2024. The accompanying financial statements have been restated to reflect the increase of
$340,252 in contributions and grants revenue. Additionally, grant income of $49,786 was previously reported as
without donor restrictions but should have been classified as with donor restrictions. The accompanying 2023
financial statements have been restated to correct this classification.

The following sets forth the previously reported and restated amounts of selected items within the financial

statements as of December 31, 2023:

Statements of

As previously

Financial Position reported Adjustment As restated
Cash and cash equivalents $ 1,758,088 $ 340,252 $ 2,098,340
Total current assets 8,308,223 340,252 8,648,475
Total assets 19,260,208 340,252 19,600,460
Net assets — without donor restrictions

undesignated 17,642,012 290,466 17,932,478
Net assets — without donor restrictions 18,542,012 290,466 18,832,478
Net assets — with donor restrictions 452,939 49,786 502,725
Total net assets 18,994,951 340,252 19,335,203
Total liabilities and net assets 19,260,208 340,252 19,600,460
Statements of As previously
Activities reported Adjustment As restated
Contributions and grants — without

donor restrictions $ 2,169,096 $ 290,466 $ 2,459,562
Contributions and grants — with donor

restrictions 181,292 49,786 231,078
Total contributions and grants 2,350,388 340,252 2,690,640
Total support — without donor restrictions 16,234,617 290,466 16,525,083
Total support with donor restrictions (9,472) 49,786 40,314
Total support 16,225,145 340,252 16,565,397
Total revenue, gains, and other support -

without donor restrictions 26,122,939 290,466 26,413,405
Total revenue, gains, and other support -

with donor restrictions (9,472) 49,786 40,314
Total revenue, gains, and other support 26,113,467 340,252 26,453,719
Change in net assets — without donor

restrictions 2,405,483 290,466 2,695,949
Change in net assets — with donor

Restrictions (9,472) 49,786 40,314
Change in net assets 2,396,011 340,252 2,736,263
Net assets at end of year — without donor
restrictions 18,542,012 290,466 18,832,478
Net assets at end of year — with donor
restrictions 452,939 49,786 502,725
Net assets at end of year 18,994,951 340,252 19,335,203

-12 -



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

NOTE C - RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL STATEMENTS
(continued)

Statements of As previously
Cash Flows reported Adjustment As restated
Change in net assets $ 2,396,011 $ 340,252 $ 2,736,263
Net cash flows from operating activities 2,467,099 340,252 2,807,351
Net change in cash and cash equivalents (922,199) 340,252 (581,947)
Cash and cash equivalents at end

of year 1,758,088 340,252 2,098,340

NOTE D — CONTRACT ASSETS AND LIABILITIES
Balances of contract assets and liabilities are as follows:

January 1, 2023 December 31, 2023 December 31, 2024

Trade receivables $ 22,824 $ 25,382 $ 36,940

NOTE E - AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Food Bank’s financial assets as of the balance sheet date, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of the balance
sheet date.

Financial Assets

Cash and cash equivalents $ 3,031,068

Short-term investments 7,741,134

Investments 3,846,482

Trade receivables 36,940

Grants receivable 108,000

Total financial assets 14,763,624
Less those unavailable for general expenditures within one year, due to:

Board designated net assets (900,000)

Donor-imposed purpose restrictions (252,400)
Financial assets available within one year to meet cash

needs for general expenditures within one year $ 13,611,224

The Food Bank maintains a liquid cash balance in checking and savings accounts in an amount necessary to
meet its anticipated expenditures. Management evaluates working capital needs based on cash flow, timing of
receivables, and expectations of expenses to determine the amount.

-13-



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

NOTE F - NET ASSETS

Net assets without donor restrictions

The Board of Trustees has designated, from net assets without donor restrictions, net assets earmarked for
operating reserves. The Food Bank is a member of Feeding America, which is a nationwide network of food
banks in the United States. As a member of the network, the Food Bank purchases food product from Feeding
America. Feeding America requires the Food Bank to maintain approximately six months of expenses in reserve
in the event that it lacks sufficient funding to pay its bills. Board designated net assets totaled $900,000 for the
years ended December 31, 2024 and 2023.

Net assets with donor restrictions
Net assets with donor restrictions are available for the following purposes or periods:

December 31,

2024 2023
(Restated)
Child hunger $ 19,084 $ 12,230
Emergency food and shelter program 104,032 223,877
Mobile pantry program 43,615 43,615
School pantry program 25,501 23,217
Feeding America - 150,000
United Way 55,500 -
Dollar general settlement 3,157 49,786
Family dollar settlement 1,511 -
TOTAL $ 252,400 $ 502,725

NOTE G - INVESTMENTS

Investments are stated at fair value based on quoted market prices and consist of the following:

December 31, 2024

December 31, 2023

Cost Fair Value Cost Fair Value
Short-term Investments:
Certificates of deposits $ 6,740,762 $ 6,762,629 $ 4,008,782 $ 4,025,667
U.S. Government
Obligations 978,505 978,505 1,107,130 1,122,266
Total Short-term Investments $ 7,719,267 $ 7,741,134 $ 5115912 $ 5,147,933

December 31, 2024

December 31, 2023

Cost Fair Value Cost Fair Value
Long-term Investments:
Money markets $ 1,128,190 $ 1,128,190 $ 2,072,357 $ 2,072,357
Certificates of deposits - - 250,000 249,438
Equities 986,076 1,130,167 1,517,121 1,485,085
Mutual funds 1,559,590 1,588,125 3,316,636 3,215,866
Total Long-term Investments $ 3,673,856 $ 3,486,482 $ 7,156,114 $ 7,022,746
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Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

NOTE H - FAIR VALUE MEASUREMENTS

Financial accounting standards establish a framework for measuring fair value. That framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements). The Food Bank has
characterized its financial instruments, based on the three levels of the fair value hierarchy, described as follows:

Level 1 fair values are based on unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 fair value inputs are based on inputs other than quoted prices within Level 1 that are observable for the
asset, either directly or indirectly. Observable inputs include quoted market prices in active markets for similar
assets, quoted prices in markets that are not active for identical or similar assets and other market observable
inputs such as interest rate, credit spread and foreign currency exchange rates observable in the marketplace or
derived from market transactions.

Level 3 fair values are based on at least one significant unobservable input for the asset. Level 3 securities
contain unobservable market inputs and as a result considerable judgment may be used in determining the fair
values.

Following is a description of the valuation methodologies used for assets measured at fair value. There have
been no changes in the methodologies used at December 31, 2024 and 2023.

Certificate of deposits: Valued at original cost plus accrued interest, which approximates fair value.

Money market funds: As a practical expedient, valued at net asset value (NAV) of shares held at year end.
Equities: Valued at the closing price reported on the active market on which the individual securities are traded.
Mutual Funds: Valued at quoted market prices on the last business day of the year.

U.S. Government Obligations: Valued on the basis of market valuations primarily furnished by an independent
pricing service which employs various evaluation methods, utilizing the most appropriate method for each
security. Such market valuations may represent the last quoted price on the securities’ major trading exchange,
quotes received from dealers or market makers in the relevant securities, or matrix pricing.

The methods described above may produce a fair value calculation that may not be indicative of net realizable
value or reflective of future fair values. Furthermore, while the Food Bank believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different fair value measurement at the
reporting date.

-15 -



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

NOTE H - FAIR VALUE MEASUREMENTS (continued)

The following tables set forth by level, within the fair value hierarchy, the Food Bank’s assets at fair value as of
December 31, 2024 and 2023.

Assets Measured at Fair Value at December 31, 2024, on a Recurring Basis

Description Level 1 Level 2 Level 3 Total
Investments measured at
fair value:
Equities:
Consumer $ 157,767 $ - $ - $ 157,767
Energy 169,815 - - 169,815
Financial 184,388 - - 184,388
Healthcare 205,769 - - 205,769
Industrials 64,340 - - 64,340
Real estate 110,303 - - 110,303
Telecommunications 56,815 - - 56,815
Utilities 164,841 - - 164,841
Materials 16,129 - - 16,129
Total equities 1,130,167 - - 1,130,167
Mutual funds:
Balanced funds 376,382 - - 376,382
Growth funds 715 - - 715
Fixed income funds 554,779 - - 554,779
Exchange traded funds 656,249 - - 656,249
Total mutual funds 1,588,125 - - 1,588,125
Certificates of deposit - 6,762,629 - 6,762,629
U.S. Government
Obligations 978,505 - - 978,505
Subtotal investments at fair
value $ 3,696,797 $ 6,762,629 $ - 10,459,426
Investments at net asset
value:
Money market 1,128,190
Total $ 11,587,616
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Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

NOTE H - FAIR VALUE MEASUREMENTS (continued)

Assets Measured at Fair Value at December 31, 2023, on a Recurring Basis

Description Level 1 Level 2 Level 3 Total
Investments measured at fair
value:
Equities:
Consumer 246,945 - 246,945
Energy 224,798 - 224,798
Financial 239,448 - 239,448
Healthcare 182,492 - 182,492
Industrials 90,128 - 90,128
Real estate 147,202 - 147,202
Telecommunications 108,699 - 108,699
Utilities 211,454 - 211,454
Materials 33,919 - 33,919
Total equities 1,485,085 - 1,485,085
Mutual funds:
Index funds 89,024 - 89,024
Balanced funds 668,192 - 668,192
Growth funds 656 - 656
Fixed income funds 1,379,049 - 1,379,049
Exchange traded funds 1,078,945 - 1,078,945
Total mutual funds 3,215,866 - 3,215,866
Certificates of deposit - 4,275,105 4,275,105
U.S. Government Obligations 1,122,266 - 1,122,266
Subtotal investments at fair
value 5,823,217 $ 4,275,105 10,098,321
Investments at net asset
value:
Money market 2,072,357
Total $ 12,170,679
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Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2024 and 2023

NOTE | - RETIREMENT PLAN

The Food Bank maintains a defined contribution profit-sharing plan for its eligible leased employees. To be
eligible, a leased employee must be 21 years of age and have completed one year of service. Contributions to the
plan are made at the discretion of management, based on results of operations from year to year. No
contributions to the plan have been made for the years ended December 31, 2024 and 2023.

The Food Bank also maintains an employee retirement plan under which employees may defer a portion of their
annual compensation, pursuant to Section 403(b) of the Internal Revenue Code. The Food Bank can elect to
match a percentage of the employees’ contributions. Food Bank contributions to the plan for the years ended
December 31, 2024 and 2023 were $55,692 and $43,660, respectively. Substantially, all employees who have
completed at least one year of service are eligible to participate in the plan.

NOTE J - CONCENTRATION OF RISK

The Food Bank maintains its cash in various financial institutions which, at times, may exceed federally insured
limits of $250,000. The Food Bank has not experienced any losses from such accounts, and management
believes the Food Bank is not exposed to significant credit risk related to bank deposit accounts.

The Food Bank maintains a major portion of its funds in investment securities. Investment securities are exposed
to various risks, such as interest rate, market and credit risks. Due to the level of risks associated with certain
investment securities, it is at least reasonably possible that changes in the values of investment securities will
occur in the near term and that such changes could materially affect the Food Bank’s account balances and the
amounts reported in the statements of financial position.

Major Contributors

The Food Bank received approximately 30.8% in 2024 and 28.6% in 2023 of its funding from the United States
Department of Agriculture (USDA) in the form of grants and donated food. During the years ended

December 31, 2024 and 2023, the Food Bank received $363,301 and $548,335 in grants and $7,221,357 and
$7,024,751 of donated food from the USDA, respectively.

NOTE K - RELATED PARTY TRANSACTIONS

As a member of the food bank network, the Food Bank purchases food product from Feeding America. Total
purchases for the years ended December 31, 2024 and 2023 totaled $431,354 and $8,459, respectively.

NOTE L - SUBSEQUENT EVENTS

The Food Bank evaluates events occurring subsequent to the date of the financial statements in determining the
accounting for and disclosure of transactions and events that affect the financial statements. Subsequent events
have been evaluated through September 30, 2025, which is the date the financial statements were available to be
issued.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

BOARD OF TRUSTEES
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Second Harvest
Food Bank of the Mahoning Valley (a nonprofit organization), which comprise the statement of
financial position as of December 31, 2024 and related statements of activities, functional expenses,
and cash flows for the year then ended and the related notes to the financial statements, and have
issued our report thereon dated September 30, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Second Harvest Food
Bank of the Mahoning Valley's internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Second Harvest Food Bank of the Mahoning Valley 's internal control. Accordingly,
we do not express an opinion on the effectiveness of Second Harvest Food Bank of the Mahoning
Valley 's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency or
combination of deficiencies in internal control, such that there is a reasonable possibility that a
material misstatement of Second Harvest Food Bank of the Mahoning Valley 's financial statements
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purposes described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. We did identify certain
deficiencies in internal control, described in the accompanying schedule of findings and questioned
costs as item 2024-001 that we consider to be significant deficiencies.

G 1 (800) 943 - 4278 L[] packerthomas.com o 6601 Westford Place, Suite 101
Canfield, Ohio 44406 -19-



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Second Harvest Food Bank of the
Mahoning Valley 's financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purposes of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Second Harvest Food Bank of the Mahoning Valley 's internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Second Harvest Food Bank of the Mahoning Valley 's internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Y N/ A

Canfield, Ohio
September 30, 2025
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

BOARD OF TRUSTEES
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY

Report on Compliance For Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Second Harvest Food Bank of the Mahoning Valley's compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of Second Harvest Food Bank of the Mahoning Valley's major federal
programs for the year ended December 31, 2024. Second Harvest Food Bank of the Mahoning
Valley's major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings.

In our opinion, Second Harvest Food Bank of the Mahoning Valley complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material
effect on each of its major federal programs for the year ended December 31, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our
responsibilities under those standards and the Uniform Guidance are further described in the Auditor's
Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Second Harvest Food Bank of the Mahoning Valley and to meet
our other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on compliance for each major federal program. Our audit does not provide a legal
determination of Second Harvest Food Bank of the Mahoning Valley's compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to Second Harvest Food Bank of the Mahoning Valley's federal programs.

G 1 (800) 943 - 4278 L[] packerthomas.com Q 6601 Westford Place, Suite 101
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above have occurred, whether due to fraud or error,
and express an opinion on Second Harvest Food Bank of the Mahoning Valley’'s compliance
based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Noncompliance with the compliance requirements referred to above is
considered material if there is a substantial likelihood that, individually or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compliance about
Second Harvest Food Bank of the Mahoning Valley’s compliance with the requirements of each
major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding Second Harvest Food Bank of
the Mahoning Valley’s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of Second Harvest Food Bank of the Mahoning Valley’s
internal control over compliance relevant to the audit in order to design audit procedures
that are appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Second Harvest Food Bank of the
Mahoning Valley’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance which are required
to be reported in accordance with the Uniform Guidance and which are described in the
accompanying schedule of findings and questioned costs as item 2024-002. Our opinion on
each major federal program is not modified with respect to these matters.

Government Auditing Standards requires the auditor to perform limited procedures on Second
Harvest Food Bank of the Mahoning Valley’s response to the noncompliance findings identified
in our compliance audit described in the accompanying schedule of findings and questioned
costs. Second Harvest Food Bank of the Mahoning Valley’s response was not subjected to the
other auditing procedures applied in the audit of compliance and, accordingly, we express no
opinion on the response.
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Report on Internal Control over Compliance

Our consideration of internal control over compliance was for the limited purpose described in
the Auditor’'s Responsibilities for the Audit of Compliance section above and was not designed
to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies in internal control over compliance and therefore, material
weaknesses or significant deficiencies may exist that were not identified. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses.
However, as discussed below, we did identify certain deficiencies in internal control over
compliance that we consider to be significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance. We consider the deficiency in internal control over compliance described in the
accompanying schedule of findings and questioned costs as item 2024-002 to be a significant
deficiency.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed. Government
Auditing Standards requires the auditor to perform limited procedures on Second Harvest Food
Bank of the Mahoning Valley’s response to the internal control over compliance findings
identified in our compliance audit described in the accompanying schedule of findings and
questioned costs. Second Harvest Food Bank of the Mahoning Valley’s response was not
subjected to the other auditing procedures applied in the audit of compliance and, accordingly,
we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of

our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

it Plwrrac

Canfield, Ohio
September 30, 2025
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Second Harvest Food Bank of the Mahoning Valley
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended December 31, 2024

Federal Grantor/ Assistance Pass-Through
Pass-through Grantor/ Listing Grantor's Federal
Program Title Number Number Expenditures

U.S. Department of Agriculture

Passed through by the Ohio Department of Jobs and Family Services

Commodity Supplemental Food Program 10.565 N/A $ 563,784
Emergency Food Assistance Program (Administrative Costs) 10.568 N/A 168,425
Emergency Food Assistance Program (Food Commodities) 10.569 N/A 7,145,377
Local Food Purchase Assistance Program 10.182 N/A 120,513
Commodity Credit Corp Operational Expenses 10.187 N/A 131,487

Total U. S. Department of Agriculture 8,129,586

U.S. Department of Homeland Security

Passed through by Columbiana, Mahoning and Trumbull Counties

Emergency Food and Shelter National Board Program 97.024 N/A 61,822

Total U. S. Department of Homeland Security 61,822
U.S. Department of Health and Human Services

Passed through by the Ohio Association of Second Harvest Foodbanks

Social Services Block Grant 93.667 N/A 5,580,986
Total U. S. Department of Health and Human Services 5,580,986

U.S. Department of Treasury

Passed through by the Board of Commissioners of Mahoning County

Coronavirus State and Local Fiscal Recovery Funds 21.027 N/A 41,426
Passed through by the Board of Commissioners of Trumbull County
174,887
Coronavirus State and Local Fiscal Recovery Funds 21.027 N/A
Total U. S. Department of Treasury 216,313

TOTAL EXPENDITURES OF FEDERAL AWARDS $ 13,988,707

The accompanying notes are an integral part of this schedule of expenditures of federal awards
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Second Harvest Food Bank of the Mahoning Valley
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended December 31, 2024

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the schedule) includes the federal award activity
of the Second Harvest Food Bank of the Mahoning Valley (Food Bank) under programs of the federal government
for the year ended December 31, 2024. The information in the Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of federal regulations Part 200, Uniform Administrative Requirements, Cost
Principles and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only
a selected portion of the operations of the Food Bank, it is not intended to and does not present the financial
position, changes in net assets or cash flows of the Food Bank.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures
are not allowable or are limited as to reimbursement.

NOTE C - FOOD DISTRIBUTION

Nonmonetary assistance is reported in the Schedule at the approximate average wholesale value of one pound of
donated product at the national level for the commaodities received and disbursed.

NOTE D - INDIRECT COST RATE

The Food Bank has elected not to use the ten percent de minims cost rate allowable under the Uniform Guidance.
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Second Harvest Food Bank of the Mahoning Valley
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended December 31, 2024

SECTION | - SUMMARY OF AUDITOR’S RESULTS

Financial Statement
Type of auditor’s report issued: Unmodified

Internal control over financial reporting:

e Material weakness identified? O Yes M No

¢ Significant deficiency identified? %} Yes O No
Noncompliance material to financial statements noted? O Yes 4| No
Federal Awards

Internal control over major programs:
e Material weakness identified? O Yes %} No
¢ Significant deficiency identified? %} Yes O No
Type of auditor’s report issued: Unqualified

Any audit findings disclosed required to be reported in %} Yes O No
accordance with 2 CFR 200.516(a)?

Identification of major programs

CEDA Numbers Name of Federal Program or Cluster
10.565, 10.568, & 10.569 Food Distribution Cluster
Dollar threshold used to distinguish between type A and type B programs? $750,000
Auditee qualified as low-risk auditee? 4| Yes O No

SECTION II - FINANCIAL STATEMENT FINDINGS

2024-001 — Financial Reporting

Criteria: Management is responsible for the controls put in place to ensure proper cutoff of contribution and grants revenue.

Condition: The Company did not have the necessary controls in place to ensure proper cutoff of contribution and grant
revenue.

Cause: There was a delay in recording the December 2023 contributions due to a timing issue in the receipt and processing
of contribution documentation, which was not reviewed and entered until January 2024.

Effect: The financial statements for the year ended December 31, 2023, understated contributions and grants revenue and
related cash and cash equivalents.

Recommendation: Management should strengthen the review process over year-end cutoff procedures and implement
controls to ensure contributions and grant revenue are recorded in the proper period.

- 26 -



Second Harvest Food Bank of the Mahoning Valley
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended December 31, 2024

SECTION Iil - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

2024-002 — Federal Expenditure Tracking (Emergency Food Assistance Program — Food Commodities)

Criteria: Management is responsible for maintaining accurate records and implementing controls to properly calculate and
report federal awards and expenditures in accordance with program requirements and the Uniform Guidance.

Condition: The Company did not correctly calculate federal awards and expenditures for the Emergency Food Assistance
Program (Food Commodities) based on the weights of food received and distributed for the program.

Cause: The miscalculation resulted from errors in applying the appropriate commodity weights when determining the federal
award amounts and related expenditures.

Effect: Federal expenditures reported on the Schedule of Expenditures of Federal Awards (SEFA) were originally calculated
incorrectly.

Recommendation: Management should strengthen internal controls over the calculation and tracking of federal expenditures
by ensuring commodity weights are accurately applied. This may include implementing a standardized calculation process,
reconciling records of food received to supporting documentation, and performing supervisory review before amounts are
reported on the SEFA.
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CORRECTIVE ACTION PLAN
September 30, 2025

The Food Bank respectfully submits the following corrective action plan for the fiscal year ended
December 31, 2024.

Name and address of independent public accounting firm:
Packer Thomas
6601 Westford Place, Suite 101
Canfield, Ohio 44406

Audit Period: December 31, 2024

The finding from the December 31, 2024 Schedule of Findings and Questioned Costs is discussed
below. The finding is numbered with the number assigned in the schedule.

Findings - Financial Statement Findings

Finding No. 2024-001 Financial Reporting

Recommendation:  Management should strengthen the review process over year-end cutoff
procedures and implement controls to ensure contributions and grant
revenue are recorded in the proper period.

Action Taken: Management has implemented enhanced closing procedures to ensure
contributions received after year-end are reviewed for proper cutoff and
recognition in the correct accounting period. Going forward, management
will perform an additional review of contributions received near year-end to
verify they are recorded in the appropriate period.

Findings — Federal Award Findings and Questions Costs

Finding No. 2024-002 Federal Expenditure Tracking (Emergency Food Assistance Program —
Food Commodities)

Recommendation: Management should strengthen internal controls over the calculation and
tracking of federal expenditures by ensuring commodity weights are
accurately applied. This may include implementing a standardized
calculation process, reconciling records of food received to supporting
documentation, and performing supervisory review before amounts are
reported on the SEFA.
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Action Taken:

Management has implemented a standardized process for calculating
federal expenditures under the Emergency Food Assistance Program
(Food Commodities). Amounts reported on the SEFA are reviewed by
management and verified annually against the applicable inventory
categories used for calculation to ensure accuracy and compliance.
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